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Support-Driven Ratings: Banco de Reservas de la Republica Dominicana, Banco de Servicios Country Ceiling BB-
Multiples’ (Banreservas) national ratings reflect Fitch Ratings’ assessment of the Dominican
Republic’s ability and willingness to provide support. The bank is systemically important, plays Outlooks
a significant policy role and is wholly owned by the government of the Dominican Republic. Long Term Foreign-Currency IDR  Positive
Positive Qutlook: The Positive Rating Outlook on Banreservas reflects our view that the Long-Term Local-CurrencyIDR  Positive
improvement in the operating environment (OE) will support the financial system in maintaining (S:?J“:?:]'gnlg’;g'Term Foreign- Positive
double-digit growth and a healthy financial profile, given lower inflation and interest rates. w
Sovereign Long-Term Local-
Policy Role: Banreservas' ratings consider its policy roles as a fund collector for the Currency IDR Positive

government's single treasury account and as a lender to the public sector.

Systemic Importance: The ratings consider the bank's relevance in the financial system, as it has
the largest franchise in the Dominican Republic, with a market share by assets of 32.5% of the
financial system as of the end of 3Q24. The entity holds a leading position in the commercial and
consumer segments.

Good and Stable Asset Quality: As of 3Q24, Banreservas maintained good asset quality,
reflected in a non-performing loan (NPL) ratio over 90 days of 0.8% (4Q23: 0.6%), primarily
evidencing conservative credit placement standards, comprehensive collection practices
(particularly in the retail segment), loan portfolio growth and a favorable OE. At the same date,
the coverage for credit losses of NPLs over 90 days was 365.5%, which Fitch considers a robust
cushion to absorb potential losses. The trend for this factor is positive, as the NPL ratio is
expected to remain robust in 2025, reflecting sound credit placement standards.

Solid Profitability: The operating profit to risk-weighted assets (RWA) ratio remained solid at
5.3% as of 3Q24 (4Q23: 5%), mainly due to low provisioning expenses and a strong net interest
margin (NIM) in a high interest rate environment. The trend for this factor is positive, as
profitability is expected to remain sound and high in 2025, due to low credit costs and strong
generation of financial and non-financial income.

Adequate Capitalization and Solid Liquidity: Fitch's core capital to RWA ratio improved to
18.5% as of 3Q24 from 16.7% at 4Q23, reflecting strong internal capital generation.
Additionally, the bank's loss absorption capacity is enhanced by broad reserve coverage. Fitch
believes that Banreservas maintains a stable funding structure and adequate liquidity levels. As
of 3Q24, this was reflected in a loans-to-deposits ratio of 65%, which compares favorably with
the banking system average.

Government Support Rating: Banreservas' Government Support Rating (GSR) of 'bb-' reflects
its systemic importance in the Dominican banking system, policy role in collecting funds for the
government's single treasury account to pay debt obligations and role as a provider of public-
sector loans, in addition to the 100% government ownership of the bank.

The GSR also reflects the moderate probability of support because of uncertainties over the
ability or propensity of the Dominican Republic to provide such support, if needed, due to its
speculative-grade IDR of 'BB-'/Positive.
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Rating Sensitivities
Factors that Could, Individually or Collectively, Lead to Negative Rating Action/Downgrade

IDRs and VR

. Banreservas' IDRs and VR would mirror any downgrade in the Dominican Republic's sovereign ratings and
Country Ceiling.

. Banreservas' IDRs are sensitive to a change in Fitch's perception of the Dominican sovereign's propensity to
support the bank.

. Banreservas' VR could be downgraded if there is a relevant deterioration in asset quality or profitability, or
sustained pressures on the FCC to RWA ratio to below 9.0%.

GSR

. Banreservas' GSR would be affected if Fitch negatively changes its assessment of the Dominican government's
propensity to provide timely support to the bank. This could also arise in the event of a sovereign negative
rating action.

Factors that Could, Individually or Collectively, Lead to Positive Rating Action/Upgrade

IDRs and VR

. Banreservas' IDRs could be upgraded if there is a similar sovereign rating action.

. Banreservas' VR could be upgraded by the confluence of improvements in the OE and the financial profile of
the bank.

GSR

. Banreservas' GSR could be upgraded if the sovereign rating is upgraded.

Other Debt and Issuer Ratings

Rating level Rating
Subordinated AA-

Source: Fitch Ratings

Banreservas' subordinated bond corresponds to a domestic issue of DOP20,000 million maturing in 2032. This bond
does not have loss absorption features. The issue is rated two notches below the long-term national rating, reflecting
the baseline notching for loss severity of two notches due to its subordinated nature and the absence of coupon
deferral clauses.

. The subordinated debt rating would be downgraded if Banreservas’ national long-term rating is downgraded.

. The subordinated debt rating would be upgraded if Banreservas’ national long-term rating is upgraded.

Banco de Reservas de la Republica Dominicana, Banco de Servicios Multiples
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Ratings Navigator
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Banco de Reservas de la Republica Dominicana, Banco de Servicios Multiples (BANRESERVAS) ESG Relevance:
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The Key Rating Driver (KRD) weightings used to determine the implied VR are shown as percentages at the top. In cases where the implied VR is
adjusted upward or downward to arrive at the VR, the KRD associated with the adjustment reason is highlighted in red. The shaded areas indicate the
benchmark-implied scores for each KRD.
VR - Adjustments to Key Rating Drivers
. Fitch has assigned a Business Profile score of 'bb’, which is above the 'b' category implied score, due to the
following adjustment reason: Market position (positive).
. Fitch has assigned a Funding and Liguidity score of 'bb-', which is above the 'b' category implied score, due to
the following adjustment reason: Deposit structure (positive).
Banco de Reservas de la Republica Dominicana, Banco de Servicios Multiples
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Sept. 30, 2024 Dec. 31, 2023 Dec. 31, 2022 Dec. 31,2021
Nine months Nine months 12 months 12 months 12 months
(USD mil.) (DOP mil.) (DOP mil.) (DOP mil.) (DOP mil.)
Interim Interim Audited Audited Audited
Summary income statement ) ) )
Net interest and dividend income 729 43,949 53,338 47,559 45,034
Net fees and commissions 307 18,505 22,946 17,874 12,073
Other operating income 137 8,276 6,796 3,804 15,719
Total operating income 1,174 70,729 83,080 69,237 72,825
Operating costs 736 44347 56,403 45,973 41,529
Pre-impairment operating profit 438 26,382 26,677 23,265 31,296
Loan and other impairment charges 67 4049 550 2,183 9,698
Operating profit 3N 22,333 26,126 21,081 21,598
Other non-operating items (net) -4 -230 -100 1,576 -4,291
Tax 36 2,185 1,526 632 1,000
Net income 331 19,918 24,500 22,026 16,307
Other comprehensive income - - 0 - 0
Fitch comprehensive income 331 19,918 24,500 22,026 16,307
Summary balance sheet
Assets
Gross loans 9436 568,560 518,916 429975 378,416
- of which impaired 79 4,765 2,977 2471 4,398
Loan loss allowances 289 17,417 17,854 23,344 26,297
Net loans 9,147 551,142 501,062 406,631 352,119
Interbank - - - - 0
Derivatives - - - - -
Other securities and earning assets 7215 434,726 332,729 304,415 300,970
Total earning assets 16,362 985,868 833,791 711,046 653,089
Cash and due from banks 2,904 174,958 251,223 283191 220,150
Other assets 797 48,019 42,592 29,394 25,781
Total assets 20,063 1,208,844 1,127,607 1,023,631 899,020
Liabilities _ _
Customer deposits 14,514 874,473 811,703 762,911 684,128
Interbank and other short-term funding 2,995 180,472 185,300 131,343 113,229
Other long-term funding 340 20,458 20,375 37,649 27,581
Trading liabilities and derivatives - - - - -
Total funding and derivatives 17,848 1,075,403 1,017,378 931,903 824,938
Other liabilities 468 28,185 22,910 20,097 17,760
Preference shares and hybrid capital - - - - -
Total equity 1,747 105,257 87,318 71,631 56,322
Total liabilities and equity 20,063 1,208,844 1,127,607 1,023,631 899,020
Exchange rate usD1= usD1= UsD1= usD1 =
DOP60.252 DOP58.2565 DOP56.4142 DOP57.1413
Source: Fitch Ratings, Fitch Solutions, Banreservas
Banco de Reservas de la Republica Dominicana, Banco de Servicios Multiples
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Key Ratios

Sept. 30,2024 Dec. 31,2023 Dec. 31, 2022 Dec. 31,2021
Ratios (%; annualized as appropriate)
Profitability
Operating profit/risk-weighted assets 53 50 4.6 6.2
Net interest income/average earning assets 6.3 6.6 6.5 7.2
Non-interest expense/gross revenue 645 707 69.0 59.9
Net income/average equity 26.9 30.9_ 34.4_ 30.9
Asset Quality
Impaired loans ratio 0.8 0.6 0.6 1.2
Growth in gross loans 2.6 20.7 13.6 17.0
Loan loss allowances/impaired loans 3655 599.6 Q447 597.9
Loan impairment charges/average gross loans 1.0 0.1 0.5 28
Capitalization
Common equity Tier 1 ratio - - - -
Fully loaded common equity Tier 1 ratio - - - -
Fitch Core Capital ratio 185 16.7 15.5 15.8
Tangible common equity/tangible assets 8.7 7.7 6.9 6.1
Basel leverage ratio - - - -
Net impaired loans/common equity Tier 1 - - - -
Net impaired loans/Fitch Core Capital 121 172 296 -40.0
Funding and Liquidity
Gross loans/customer deposits 65.0 63.9 56.4 553
Gross loans/customer deposits + covered bonds - - - -
Liquidity coverage ratio - - - -
Customer deposits/total non-equity funding 81.3 79.8 819 829
Net stable funding ratio - - - -
Source: Fitch Ratings, Fitch Solutions, Banreservas
Banco de Reservas de la Republica Dominicana, Banco de Servicios Multiples
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Support Assessment

Policy Banks: Government Support

Typical D-5IB GSR for sovereign's rating level
(assuming high propensity)
Actual jurisdiction D-SIB GSR

Government Support Rating
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Sovereign Rating

Sovereign financial flexibility (for rating level)

BB-/ Positive

Government propensity to support D-SIBs
Resolution legislation

Support stance
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Policy role and status
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Environmental, Social and Governance Considerations

Fitch Ratings
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The highest level of ESG credit relevance is a score of '3, unless otherwise disclosed in this section. A score of '3' means ESG
issues are credit-neutral or have only a minimal credit impact on the entity, either due to their nature or the way in which
they are being managed by the entity. Fitch's ESG Relevance Scores are not inputs in the rating process; they are an
observation on the relevance and materiality of ESG factors in the rating decision. For more information on Fitch's ESG
Relevance Scores, visit https://www.fitchratings.com/topics/esg/products#esg-relevance-scores.
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SOLICITATION & PARTICIPATION STATUS

For information on the solicitation status of the ratings included within this report, please refer to the solicitation status shown in the
relevant entity’s summary page of the Fitch Ratings website.

For information on the participation status in the rating process of an issuer listed in this report, please refer to the most recent rating
action commentary for the relevant issuer, available on the Fitch Ratings website.

DISCLAIMER & DISCLOSURES

All Fitch Ratings (Fitch) credit ratings are subject to certain limitations and disclaimers. Please read these limitations and disclaimers by
following this link: https://www.fitchratings.com/understandingcreditratings. In addition, the following
https://www.fitchratings.com/rating-definitions-document details Fitch's rating definitions for each rating scale and rating categories,
including definitions relating to default. Published ratings, criteria, and methodologies are available from this site at all times. Fitch's code of
conduct, confidentiality, conflicts of interest, affiliate firewall, compliance, and other relevant policies and procedures are also available from
the Code of Conduct section of this site. Directors and shareholders’ relevant interests are available at
https://www.fitchratings.com/site/regulatory. Fitch may have provided another permissible or ancillary service to the rated entity or its
related third parties. Details of permissible or ancillary service(s) for which the lead analyst is based in an ESMA- or FCA-registered Fitch
Ratings company (or branch of such a company) can be found on the entity summary page for this issuer on the Fitch Ratings website.
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